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Sam Garetano on the Brookfield Infrastructure Income

Fund

Sam Garetano, a Senior Vice President in Brookfield’s Infrastructure
Group, discusses the Brookfield Infrastructure Income Fund, Inc.
(BIl), a continuously offered, non-diversified closed-end fund.
Garetano describes the investment vehicle as “an evergreen offering
that’s intended to be a comprehensive private infrastructure allocation
that provides exposure to both private infrastructure debt as well as

private infrastructure equity.” Garetano makes the case for BII as a

portfolio investment that is more than just a fixed-income substitute,
saying it also potentially provides inflation protection — as infrastructure is historically less prone

to market cycles — while being backed by Brookfield’s management expertise.

Learn more about Brookfield and Brookfield Infrastructure Income Fund, Inc

Find here the video interview.

Jane King: Sam Garetano is a senior vice president in Brookfield’s infrastructure group, and in
this role Mr. Garetano is responsible for the portfolio management of Brookfield Infrastructure
Income and is also involved in strategic initiatives for Brookfield’s infrastructure platform. Now
prior to joining Brookfield he held similar roles at Waud Capital Partners, Adams Street Partners,
and BlackRock, where he was responsible for delivering alternative investment solutions to clients
globally. Mr. Garetano holds a bachelor’s of science degree from Syracuse University and joins
me this morning, great to have you here.

Sam Garetano: Thanks, Jane. Thanks for having me on today.

Jane King: So tell us about the Brookfield Infrastructure Income Fund.

Website: AlCalliance.org ¢ Phone: (888) 400-9694


https://www.brookfieldoaktree.com/
https://www.brookfieldoaktree.com/fund/brookfield-infrastructure-income-fund-inc
https://aicalliance.org/sam-garetano-on-the-brookfield-infrastructure-income-fund/

Sam Garetano: Yeah, Brookfield Infrastructure Income, or what I’ll probably refer to as BII, is
a continuously offered non-diversified closed-end fund, but what that really means is this is an
evergreen offering that’s intended to be a comprehensive private infrastructure allocation that
provides exposure to both private infrastructure debt as well as private infrastructure equity in
developed markets across really five primary sectors. This is transport, renewable power and
energy transition investments, utilities, midstream and data.

The strategy is intended to provide ways to access Brookfield’s infrastructure capabilities really in
a single solution with fund characteristics that we think could be more attractive to individual
investors. As the fund takes in monthly subscriptions, we intend to pay a monthly distribution, we
potentially provide liquidity on a quarterly basis, and an annual 1099 tax form.

Jane King: So what does the portfolio look like now?

Sam Garetano: Yeah, this is a portfolio of over 23 investments today that we think really
represent high-quality infrastructure assets that form the backbone of the global economy. |
recognize that when the word “backbone” is used, what does that actually mean? Think of this as
the transport investments that really are helping deliver goods when you order online or really
ensuring supply chains work around the world, or think of the utility lines that are helping bring
electricity to our homes or the renewable power that could go through those utility lines, or the
natural gas that comes through the pipes that really help us heat our homes or the telecom towers
that might give someone 5G coverage to their iPhone or the Android phone that really might be
helping them stream this video right now.

The way we’ve designed the portfolio is that it could be resilient across all market environments,
this is a portfolio that has 90% of its revenues that are contracted or regulated with almost no
volume or price exposure. What that means in infrastructure is it's our job to make sure the
infrastructure, the service, is available for our customers to use, and then that means we get paid.
We’re not taking the usage or volume risk or the technology risk in our investments, in most of
our investments we have direct linkage to inflation, and so our revenues can grow with inflation
each year. We seek to finance our assets with long-term fixed-rate financing to really mitigate any
interest rate sensitivity in the portfolio.

Jane King: So what should an investor expect then in terms of a total return?

Sam Garetano: Yeah, I'd say infrastructure really is intended to be a stabilizer in an investor’s
portfolio. Infrastructure is not private equity, it’s at the opposite end of the risk spectrum.
Allocations to infrastructure are really intended to provide potential downside protection, potential
inflation protection, and really diversification due to the low correlation to other asset classes,
whether that be the traditional public markets or even other alternative asset classes such as real
estate, really driven by the unique return and risk characteristics of infrastructure assets and really
the ones we seek to invest in at Brookfield.

Specific to BII, we’re really designing this to potentially be a portfolio that should provide a very

stable and consistent experience with returns that could be resilient across market cycles. And so
we would really expect the returns to be comprised of approximately half income and half capital
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appreciation, and the fund’s distributions that we intend to potentially pay monthly potentially
have some tax advantage tax characteristics to it.

Jane King: Where can or even should RIAs incorporate this product into their client portfolios?

Sam Garetano: Yeah, that’s a really good question, because I say I’ve seen many different RIAs
look to implement infrastructure into their clients’ portfolios in different buckets, many have
viewed infrastructure as a fixed-income substitute. I’'m obviously biased as an infrastructure
person, I think it’s a little bit better because you get that inflation protection, and then a manager
like Brookfield can drive capital appreciation and so you potentially could have a portfolio
investment that looks like a lower risk equity investment.

Some investors have been making a dedicated infrastructure or real assets allocation, and some
investors have had cash sitting on the sidelines and they view infrastructure as a good way to
deploy that cash because infrastructure historically has been less prone to market cycles and so
there’s not necessarily a timing of the market or are we at the peak or are we at the bottom? It
could always potentially be a good time to invest in infrastructure.

We’ve seen some potentially sell off some public equities that were maybe a little bit more
dividend paying and want that kind of stable, predictable [inaudible 0:07:03] from infrastructure
investments with some of the upside potential. And so there’s many different ways we see investors
and RIAs look to implement allocations to private infrastructure today, I don’t think there’s any
right or wrong. I’'m just very excited to see that infrastructure continues to gain momentum and
there’s now offerings like BII which are new and are a really good access point potentially for
individual investors today.

Jane King: Okay. Sam, thank you so much for explaining infrastructure in general and what you
do specifically, | appreciate it.

Sam Garetano: Perfect. Thanks for having me on today, Jane.
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To request a particular topic for The NAVigator podcast please send an email to:
TheNAVigator@AlCalliance.org

Click the link below to go to the home page of Active Investment Company Alliance to learn more:
https://AlCalliance.org/

Disclosure: Views and opinions expressed are for informational and educational purposes only as of the
date of production/writing/speaking and may change without notice at any time based on a multitude of
factors. Speaker's/presenter's/author's opinions are their own and may not necessarily represent the
opinions of AICA, its Board, or its staff. Materials may contain “forward-looking” information that is not
purely historical in nature, such as projections, forecasts, market return estimates, proposed or expected
portfolio composition, and other items. Listed closed-end funds and business development companies trade
on exchanges at prices that may be above or below their NAVs. There is no guarantee that an investor will
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be able to sell shares at a price greater than or equal to the purchase price or that a closed-end fund's
discount will narrow. Non-listed closed-end funds and business development companies do not offer
investors daily liquidity but rather offer liquidity on a monthly, quarterly or semi-annual basis, often on a
small percentage of shares. Closed-end funds often use leverage, which can increase the fund's volatility
(i.e., risk). Actual distribution amounts may vary with fund performance and other conditions. Past
performance is no guarantee of future results. This material is not intended to be a recommendation or
investment advice, does not constitute a solicitation to buy, sell or hold a security or an investment strategy,
and is not provided in a fiduciary capacity. Shares of closed-end funds are subject to investment risks,
including the possible loss of principal invested. Closed-end funds frequently trade at a discount to their
net asset value (NAV).

Important Disclosures

Investors should consider the investment objectives, risks, charges and expenses of the Brookfield
Infrastructure Income Fund carefully before investing. For this and other important information about
the Fund the prospectus can be found at https://www.brookfieldoaktree.com/fund/brookfield-
infrastructure-income-fund-inc. Or you may call Brookfield Oaktree Wealth Solutions on 855-777-8001.
Please read the prospectus carefully before investing.

There is no assurance the Fund will pay distributions in any particular amount, if at all. Any
distributions the Fund makes will be at the discretion of the Fund’s board of directors. The Fund may
fund any distributions from sources other than cash flow from operations, including, without limitation,
the sale of assets, borrowings, return of capital or offering proceeds, and the Fund has no limits on the
amounts the Fund may pay from such sources. Liquidity is only provided through the Fund’s share
repurchase plan, which has quarterly limits and may be suspended.

Investing in the Fund involves risk, including possible loss of principal invested. There can be no
assurance that the Fund mentioned herein will achieve its investment objective.

Private infrastructure investments are subject to the risks incidental to the ownership and operation of
infrastructure projects, including risks associated with the general economic climate, geographic or market
concentration, government regulations and fluctuations in interest rates. Since investments in
infrastructure securities, like many other types of long-term investments, have historically experienced
significant fluctuations and cycles in value, specific market conditions may result in occasional or
permanent reductions in the value of these investments. Such specific market conditions could include, but
are not limited to, the following: (i) demand for commodities, such as natural gas or minerals; (ii) impact
of alternative technologies on our business and cyber security attacks; (iii) ability to successfully identify,
complete and integrate acquisitions; (iv) competition with other market participants; (v) construction or
expansion or projects, environmental damage and future capital expenditures; (vi) economic regulation
and adverse regulatory decisions; (vii) supply chain disruptions; and(viii) adverse claims or governmental
rights.

The Fund intends to distribute substantially all of its net investment income to common stockholders in the
form of distributions. Under normal market conditions, the Fund intends to declare and pay distributions
monthly to common stockholders of record. In addition, the Fund intends to distribute any net capital gains
earned from the sale of portfolio securities to common stockholders no less frequently than annually,
although net short-term capital gains may be paid more frequently. However, the Fund cannot guarantee
that it will make distributions and the amount of distributions that the Fund may pay, if any, is uncertain.

The Fund may pay distributions from sources other than cash flow from operations, including, without
limitation, the sale of assets, borrowings, return of capital, or offering proceeds.

The Fund&#39;s Shares have no history of public trading, nor is it currently intended that the Shares will
be listed on a public exchange or any other trading market in the near future. No organized secondary
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market is expected to develop for the Shares, and liquidity for the Shares is expected to be provided only
through quarterly tender offers of the Shares at NAV per share. There is no guarantee that repurchases
will occur or that an investor will be able to sell all the Shares that the investor desires to sell in a tender
offer. Due to these restrictions, an investor should consider an investment in the Fund to be illiquid.

Investing in the Shares may be speculative and involves a high degree of risk, including the risks associated
with leverage. The Fund currently intends to use leverage from time to time to facilitate short-term working
capital requirements and to seek to achieve its investment objectives. Leverage creates risks that may
adversely affect the return for the stockholders.

The Fund is new, with a limited operating history, and there can be no assurance that the Fund will grow
or maintain an economically viable size, in which case the Board of Trustees of the Fund may decide to
liquidate the Fund.

Brookfield Infrastructure Income Fund Inc. is distributed by Quasar Distributors, LLC.
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