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o 1940 Act Investment Company featuring:
o Fixed-Capital
o Active Management
o Daily Liquidity

o Long, established history – CEFs have traded on the NYSE since 1893 (128 years): Boston 
Personal Property Trust 
o Railway & Light Securities Fund in 1904 -> 1st Levered CEF

o Funds can trade at prices both below NAV (discount) and above (premium) 
o Tax-advantaged – earnings are passed through to investors in the form of dividends and 

distributions (like REITs and MLPs)
o CEFs can have debt and preferred shares as leverage 
o The closed-end structure is not an asset class but an investment vehicle “wrapper”

o Interval & Tender Offer Funds (non-listed), have been around since 1989, but growth 
has picked up since 2017. 
o 164 Strategies and $106.33 Billion in AUM (CEFData.com: 03/14/22).

What is a Closed-End Fund (CEF)?
A1
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A1 DO WE NEED A SLIDE FOR JUST INTERVAL AND TENDER OFFER FUNDS?
Author, 4/19/2021
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The CEF and BDC Investment Universe

The S-Network Space Index is Limited to Truly Space-Related Companies, While Also 
Diversifying Across Different Space-Related Activities.
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Source CEFData.com 12/31/2021 3*Benchmarks for  Beta:  "S&P 500 Index“ for Equity Funds and "iShares 20+ Year Treasury Bond" for Bond Funds

# of Funds
Total Net 

Assets
Premium / 
Discount

Market 
Yield

NAV Beta 
(2yr)

Duration Leverage
Non Lev 
Expense 

Ratio

Average Net 
Assets

Equity Funds 192 $146,453 -4.67% 7.09% 1.02 12.86% 1.39 $763 

Taxable Bond 141 $64,706 -0.44% 7.57% 0.53 3.9 25.77% 1.51 $459 

Municipal Bond 123 $70,265 -0.97% 4.15% 0.38 8.8 32.62% 1.00 $571 

BDCs 49 $57,139 -1.01% 7.50% 1.53 44.28% 6.74 $1,166 

Total  CEFs 505 $338,563 -2.23% 6.55% 0.77 6.2 24.40% 1.85 $670 

Municipal Bond 123 $70,265 -0.97% 4.15% 0.38 8.8 32.62% 1.00 $571 

World Stock 40 $13,607 -9.70% 8.77% 0.89 7.11% 1.45 $340 

Debt Focused BDC 45 $56,518 1.62% 8.12% 1.60 47.90% 6.87 $1,256 

High Yield Bond 32 $11,852 -1.13% 7.50% 0.58 3.64 23.38% 1.32 $370 

US Stock 29 $33,646 -4.68% 7.43% 1.05 6.94% 1.36 $1,160 

Multisector Bonds 23 $21,893 -0.42% 8.19% 0.43 4.39 27.81% 1.38 $952 

Covered Call 24 $23,969 -0.27% 6.78% 0.80 0.88% 1.07 $999 

Senior Loan 23 $8,142 -1.52% 6.73% 0.46 1.12 33.26% 1.75 $354 

Hybrid / Balanced 20 $14,825 -2.30% 7.54% 0.96 3.2 16.77% 1.49 $741 

MLP Funds 18 $5,086 -16.37% 6.90% 1.54 22.38% 1.86 $283 

Preferred Equity 18 $12,641 3.07% 6.22% 0.91 3.7 32.53% 1.24 $702 

International Bond 13 $4,788 -2.60% 8.91% 0.45 4.66 21.68% 1.56 $368 

Investment Grade Bond 12 $3,757 3.79% 5.89% 0.45 5.4 20.11% 0.99 $313 

Convertible Bond 10 $5,344 -0.31% 7.29% 0.99 2.50 28.22% 1.32 $534 

REIT Funds 9 $7,344 -3.79% 6.23% 1.25 21.61% 1.33 $816 
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The S-Network Space Index is Limited to Truly Space-Related Companies, While Also 
Diversifying Across Different Space-Related Activities.
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Historical Premium / Discount expressed as average value over each year.  2021 Premium / Discount average value as of  Dec 31, 2021. "2012 - 2021" column shows yearly average for each sector. 
Data sourced from Closed-End Fund Advisors 'CEFU Report' and CEFData.com. Past performance is not an indication of future results

Asset Class Average Discounts/Premiums 2011-2021

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2012-2021

HY Bond

4.81%
HY Bond

8.27%
BDC

8.03%
BDC

1.69%
Tactical Sector

-5.37%
Preferred

-0.77%
Preferred

0.03%
Convertible

-1.35%
Preferred

1.66%
Preferred

1.96%
Preferred

3.94%
Preferred

-1.07%

MLP

3.36%
MLP

4.82%
MLP

1.95%
Tactical Sector

-2.63%
MLP

-6.10%
Muni Bond

-1.88%
Tactical Sector

-1.42%
Tactical Sector

-1.84%
Tactical Sector

0.14%
Investment Grade

0.36%
Investment Grade

2.88%
Investment Grade

-1.58%

Investment Grade

0.14%
Investment Grade

4.32%
Senior Loan

-0.12%
Convertible

-3.17%
Muni Bond

-6.44%
Investment Grade

-3.74%
Investment Grade

-2.09%
Covered Call

-2.39%
Investment Grade

-0.12%
Tactical Sector

-4.01%
BDC

0.81%
Tactical Sector

-1.88%

Muni Bond

-0.53%
Preferred

2.87%
HY Bond

-0.63%
HY Bond

-3.48%
Investment Grade

-6.81%
Tactical Sector

-3.89%
MLP

-3.11%
Investment Grade

-2.74%
Covered Call

-2.51%
Muni Bond

-6.05%
Tactical Sector

0%
BDC

-3.25%

Tactical Sector

-0.53%
Muni Bond

1.99%
Tactical Sector

-1.72%
MLP

-4.54%
Preferred

-6.89%
HY Bond

-4.84%
Muni Bond

-3.32%
Preferred

-2.91%
Convertible

-2.80%
Covered Call

-6.35%
Intl Bond

-0.41%
HY Bond

-3.68%

Senior Loan

-1.27%
Tactical Sector

1.93%
Investment Grade

-2.92%
Investment Grade

-4.93%
Convertible

-7.98%
MLP

-5.05%
Convertible

-4.00%
MLP

-4.57%
Intl Bond

-3.30%
Intl Bond

-6.43%
Muni Bond

-1.68%
Muni Bond

-4.14%

Preferred

-1.61%
BDC

0.81%
Muni Bond

-3.65%
Muni Bond

-6.40%
BDC

-8.61%
Covered Call

-7.39%
Covered Call

-4.25%
Intl Bond

-7.62%
BDC

-4.96%
HY Bond

-7.48%
Covered Call

-2.02%
Convertible

-5.11%

Convertible

-2.40%
Senior Loan

-0.37%
Preferred

-3.83%
Senior Loan

-6.49%
Covered Call

-8.11%
Senior Loan

-8.75%
Senior Loan

-4.32%
Senior Loan

-7.77%
Muni Bond

-5.37%
Convertible

-7.98%
HY Bond

-2.66%
Covered Call

-5.66%

Intl Bond

-2.68%
Intl Bond

-0.78%
Intl Bond

-5.04%
Covered Call

-6.62%
HY Bond

-8.41%
Convertible

-10.08%
BDC

-4.48%
HY Bond

-8.04%
HY Bond

-5.61%
REIT

-10.87%
Senior Loan

-4.05%
MLP

-5.87%

BDC

-2.92%
Convertible

-3.25%
REIT

-5.65%
Preferred

-6.73%
Senior Loan

-8.70%
BDC

-10.98%
HY Bond

-5.19%
US Stock

-8.06%
MLP

-7.44%
US Stock
-11.27%

Convertible
-4.31%

Senior Loan
-6.18%

REIT

-4.48%
REIT

-5.20%
Convertible

-6.22%
World Stock

-9.04%
World Stock

-11.00%
Intl Bond

-11.21%
Intl Bond

-6.85%
Muni Bond

-8.57%
REIT

-8.70%
Senior Loan

-11.77%
REIT

-5.23%
Intl Bond

-6.31%

World Stock

-5.69%
World Stock

-7.47%
Covered Call

-8.13%

Intl Bond

-8.45%
US Stock

-11.00%
US Stock

-11.47%
REIT

-9.18%
World Stock

-9.6%
US Stock

-9.05%
World Stock

-13.85%
US Stock

-7.24%
REIT

-8.93%

Covered Call

-7.41%
Covered Call

-8.83%
World Stock

-8.15%
US Stock

-9.63%
REIT

-12.21%
REIT

-11.62%
US Stock

-9.44%
BDC

-9.75%
Senior Loan

-9.45%
MLP

-17.88%
World Stock

-10.15%
World Stock

-9.31%

US Stock

-8.27%
US Stock

-9.66%
US Stock

-9.32%
REIT

-10.63%
Intl Bond

-13.02%
World Stock

-12.44%
World Stock

-9.50%
REIT

-10.05%
World Stock

-10.54%
BDC

-22.23%
MLP

-16.73%
US Stock

-9.61%
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Data as of 12/31/2021.
MLP Index:  Alerian MLP Index
REIT Index: Wilshire US REIT Index

Equity Sectors: Yield Comparison
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Data as of 12/31/2021.
Corporate Debt Index: S&P 500 Bond Index
US High Yield Indices : BofA Merrill Lynch US High Yield, BofA Merrill Lynch US High Yield CCC and Lower Rated 

Debt Sectors: Yield Comparison
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4Q 2021 CEF & BDC
Dividend Increases vs. Decreases
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Source: CEFAData.com, as of December 31, 2021

3 Year Dividend Growth (1.5 : 1 Negative Ratio)
• 187 funds (41%) had negative 3-year growth (average -24%)
• 120 funds (26%) had positive 3-year growth (average +15%) 

2 Year Lookback (1.1 : 1 Positive Ratio)
• 310 funds changed their dividend policy in the past 2 years (68% of funds)
• 150 cut (48%) an average of -14%, while 160 (52%) raised by an average of 13%

• 150 of these funds have “level” or “managed distributions”
• 61 of those were cut an average -13%
• 89 were increased an average of +11%

1 Year Lookback (1.3 : 1 Positive Ratio)
• 149 increases vs 113 decreases 
• 41 had BOTH increases and decreases in the past year 

CEF Distribution Lookback
(Policies NOT Promises)



Tax Equivalent Yield Comparison
Married Couple with W-2 Income of $1MM+

Sources: CEFA’s Universe Data as of 12/31/2021 and tax rates from IRS and NY State. 

www.CEFadvisors.com
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All CEFs: 20 Year Discount Level Frequency
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*Correlation over previous 10 years, using weekly NAV total returns. CEFData.com as of 12/31/2021

14 Sector NAV Correlation Matrix (Diversification)

MLP BDC Convertible HY Bond Muni Bond Senior Loan Preferred World Stock Cov Call US Stock REIT
Investment 

Grade
Tactical 
Sector

Internation
al Bond

MLP 100% -10% 69% 73% 26% 67% 60% 68% 67% 71% 59% 63% 75% 64%

BDC -10% 100% 7% 4% 10% -13% 5% 4% 1% 8% 8% -3% 3% -1%

Convertible 69% 7% 100% 83% 43% 69% 75% 89% 92% 93% 78% 74% 93% 71%

HY Bond 73% 4% 83% 100% 57% 90% 87% 80% 76% 81% 79% 92% 93% 84%

Muni Bond 26% 10% 43% 57% 100% 56% 74% 39% 36% 39% 61% 74% 55% 52%

Senior Loan 67% -13% 69% 90% 56% 100% 84% 66% 65% 68% 72% 88% 83% 73%

Preferred 60% 5% 75% 87% 74% 84% 100% 71% 70% 75% 86% 91% 86% 70%

World Stock 68% 4% 89% 80% 39% 66% 71% 100% 92% 93% 78% 72% 92% 81%

Cov Call 67% 1% 92% 76% 36% 65% 70% 92% 100% 97% 76% 66% 91% 68%

US Stock 71% 8% 93% 81% 39% 68% 75% 93% 97% 100% 81% 70% 93% 69%

REIT 59% 8% 78% 79% 61% 72% 86% 78% 76% 81% 100% 81% 88% 71%

Investment 
Grade

63% -3% 74% 92% 74% 88% 91% 72% 66% 70% 81% 100% 88% 83%

Tactical 
Sector

75% 3% 93% 93% 55% 83% 86% 92% 91% 93% 88% 88% 100% 84%

Internation
al Bond

64% -1% 71% 84% 52% 73% 70% 81% 68% 69% 71% 83% 84% 100%
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Source: SEC Filings, Press Releases

10 Year Average:  15 funds per year,  $640 MM avg fund assets, $9.0 B avg raised per year

CEF & BDC IPOs – Annual Trend

2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

CEF 12 10 12 4 11 8 8 9 25 23 19
BDC 4 2 1 1 2 0 1 6 2 5 7

TOTAL 16 12 13 5 13 8 9 15 27 28 26

CEF $1,254 $852 $429 $80 $294 $225 $291 $469 $580 $517 $316
BDC $561 $2,368 $6,890 $152 $2,852 $0 $120 $543 $90 $96 $101

AVERAGE $1,653 $1,105 $926 $94 $646 $225 $272 $498 $543 $442 $258

CEF $15,050 $8,525 $5,148 $319 $3,239 $1,799 $2,327 $4,218 $14,488 $11,891 $6,004
BDC $2,245 $4,736 $6,890 $152 $5,163 $0 $120 $3,257 $180 $480 $707

Number of IPOs

Average Assets ($ Millions)

Total IPO Assets ($ Millions)
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Data as of  Dec 31, 2021 Source: CEFData.com

12 Quarters Avg:  100.39% of IPO Price & CEFs @ Avg -5.15% Discount 

IPOs/Listings (last 12 quarters)
Current Discount / Premium

Traditional CEFs

BDCs
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Data as of  Dec 31, 2021 Source: CEFData.com

CEF 2.0 Watch List
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Data as of  March 14, 2022 Source: CEFData.com

CEF 2.0 Overview Data
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Source:  Fund Press Releases

Avg ~21 per year

Closed-End Fund Mergers

Reasons to merge: lower expense ratios (scale), increased liquidity, lower fund leverage costs
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Closed-End Fund Deaths
Open-Ending, Liquidation & Conversion
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Source: CEFData.com

Average Bounce: 2.9%

3.7%

Discount Seasonality & Tax Loss Selling
14 Major Sector Avg Discount Moves From November to February

2.6% 3.2% 0.1% 6.8% 1.6%2.9% 1.9%

www.CEFData.com
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Disclosures

www.CEFData.com



Important: The information in this presentation is not for general circulation and should not be considered an 
offer, or solicitation, to deal in any of the mentioned funds. The information is provided on a general basis for 
information purposes only, and is not to be relied on as advice, as it does not take into account the investment 
objectives, financial situation or particular needs of any specific investor. 

Any research or analysis used to derive, or in relation to, the information herein has been procured by Closed-
End Fund Advisors (“CEFA”) for its own use, and may have been acted on for its own purpose. The information 
herein, including any opinions or forecasts have been obtained from or is based on sources believed by CEFA to 
be reliable, but CEFA does not warrant the accuracy, adequacy or completeness of the same, and expressly 
disclaims liability for any errors or omissions. As such, any person acting upon or in reliance of these materials 
does so entirely at his or her own risk. Any projections or other forward-looking statements regarding future 
events or performance of countries, markets or companies are not necessarily indicative of, and may differ 
from, actual events or results. No warranty whatsoever is given and no liability whatsoever is accepted by CEFA 
or its affiliates, for any loss, arising directly or indirectly, as a result of any action or omission made in reliance 
of any information, opinion or projection made in this presentation.

The information herein shall not be disclosed, used or disseminated, in whole or part, and shall not be 
reproduced, copied or made available to others without CEFA expressed written permission. CEFA reserves the 
right to make changes and corrections to the information, including any opinions or forecasts expressed herein 
at any time, without notice.  Data comes from our CEF Universe service dated Dec 31, 2021 unless otherwise 
noted. 

AICA and CEF Advisors are separate legal entities. CEF Advisors’ CEFdata.com is the data provider for AICA. 
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Disclaimer

www.CEFData.com


